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1. Matters regarding preparation of the quarterly financial information
Application of the simplified accounting methods : None
Changes in accounting methods from the previous term : None
Changes in the scope of consolidation and application of equity method: None

1. Financial results for the 1% quarter ended June 30, 2006 (April 1, 2006 to June 30, 2006)
(1) Operating Results (Amounts less than 1 million yen have been rounded down.)

Year-on- - Year-on- ; Year-on- Year-on-
Fiscal year Net Sales year Operating year Ordinary year Net Income year
change Income change Income change change
Million yen % Million yen % Million yen % Million yen %
st
Jluntlu??gt e;gg: “ 7,352 (1.3) 1042 (345) 1040 (36.1) 51 (55.0)
st
Jlun‘luggegggsed 7,448 (16.3) 1,592 (41.7) 1,627 (43.3) 1,116 42.7)
:/IzizzsgdledZOOG 32,504 4,824 5,023 2,969
Fiscal vear Net Income Net Income
y Per share: Basic Per share: Diluted
Yen Yen
1% quarter ended
June 30, 2006 16.96 16.95
1% quarter ended
June 30, 2005 37.78 37.65
Year ended 98.42 98.21

March 31, 2006

(Note) Year-on-year changes for net sales, operating income, ordinary income, and net income represent the increase/decrease compared
to the same period of the previous year.

[The qualitative information on Operating Results]

Net sales to overseas for the 1% quarter grew steadily by gradual dissolution of the influence in short-term saturation of demand for
gaming machine products in North America. However overall net sales decreased by 1.3% to ¥7,352million from the same period of the
previous year due to the fact that pachinko halls reduced investment in facility equipment adversely affected by the new regulation of
pachisuro machines in the equipment for the amusement industry in the domestic market.

On the profits side, operating income decreased by 34.5 % to ¥ 1,042 million, ordinary income decreased by 36.1 % to ¥ 1,040 million
due to increase of investment expenses in research and development for new products, and net income decreased by 55.0 % to ¥ 501
million due to loss on devaluation of Investment in securities.

On the foreign exchange market, the average yen to US dollar exchange rate was ¥117.17/$1 compared to ¥105.24/$1 in the 1% quarter of
the previous year, reflecting an depreciation of the yen by ¥12, and the average against the euro was ¥140.98/ €1 marking a depreciation
of the yen by ¥3 from the 137.60/ €1 of the 1% quarter of the previous year.



(2) Financial Condition

(In thousand , rounded down)

i Total Sharehol ’ harehol * Equi
Fiscal year Total Assets Total Net Assets otal Shareholders Shareholders” Equity
Equity Ratio Per Share
Million yen Million yen % Yen

1% quarter ended

June 30, 2006 35,634 27,274 76.5 921.14

1% quarter ended

June 30, 2005 30,640 25,236 82.4 853.97
Year ended

March 2006 34,947 27,486 78.7 927.11

(3) Cash Flows

Fiscal Year Net Cash provided by Net Cash used in Net Cash used in Cash and Cash Equivalents
Operating Activities Investing Activities Financing Activities at End of Period
Million Yen Million Yen Million Yen Million Yen

1% quarter ended

June 30,2006 1,023 (693) (651) 9,950

1% quarter ended

June 30,2005 (957) (773) (947) 8,993

Year ended

March 2006 2,369 (2,616) (1,416) 10,242

[The qualitative information on Financial Condition]

Total assets at the end of 1% quarter amounted to ¥35,634 million, an increase of ¥687 million compared to the end of the previous year.
Net cash provided by operating activities was ¥1,023 million due to ¥692 million increases in income before income taxes, ¥693 million
decrease in account receivable and ¥727 million increase in accounts payable, despite of ¥1,357 million increases in inventories and ¥384
million in income taxes paid.

In addition, net cash used in investing activities was ¥693 million due to ¥500 million payments for purchase of investment in securities,
and net cash used in financing activities totaled ¥651 million due to ¥650 million dividend payment.

As a result, cash and cash equivalents at end of period were ¥9,950 million, a decrease of ¥291 million compared to the end of the
previous fiscal year.

Attached Materials
1% Quarter Consolidated Balance Sheet (Summary), 1 Quarter Consolidated Income Statement (Summary), etc.

[Reference]

The half-yearly and yearly sales forecasts of the financial results ending September 30, 2006 and March 31, 2007 are respectively same as
the forecast presented on May 12", 2006.

Please note that the forecast above was made based on the information at the time of presentation, and the actual turnout may differ from
the forecast due to the subsequent various factors.




1. Consolidated Balance Sheet (Summary)

(In thousand yen, rounded down)

Period 1% quarter ended 1% quarter ended Amount Year ended
June 30, 2006 June 30, 2005 Increased/(Decreased) March 31,2006
Items Amount Composition Amount Composition Amount Change Amount Composition
Assets
I. Current Assets: 27,375,571 76.8 | 24,234,468 79.1 3,141,102 13.0 26,965,515 77.2
Cash and bank equivalents 10,012,210 9,056,598 955,612 10.6 10,287,878
Notes and account receivable trade 6,315,098 5,861,571 453,526 7.7 7,006,767
Marketable securities 1,098,448 969,473 128,975 13.3 1,093,986
Inventories 7,913,458 6,729,918 1,183,539 17.6 6,547,409
Deferred income taxes 1,600,814 1,344,898 255,916 19.0 1,454,133
Prepaid expenses and 604,585 432,273 172312 | 39.9 733,077
Less allowance for (169,044) (160,263) (8,780) 5.5 (157,736)
I1. Fixed Assets: 8,259,124 23.2 6,406,011 20.9 1,853,112 289 7,981,660 22.8
Tangible fixed assets: 3,400,363 9.6 2,869,065 9.4 531,298 18.5 3,445,602 9.8
Buildings and structures 1,738,300 999,405 738,895 73.9 1,764,439
Other 1,662,063 1,869,660 (207,596) (11.2) 1,681,162
Intangible fixed assets: 511,425 1.4 319,002 1.0 192,423 60.3 452,565 13
Investments and other assets: 4,347,335 12.2 3,217,944 10.5 1,129,390 35.1 4,083,493 11.7
Investments in securities 1,982,801 914,655 1,068,146 116.8 1,867,072
Deferred income taxes 172,529 250,292 (77,763) (31.1) 37,052
Other 2,251,704 2,120,264 131,440 6.2 2,239,671
Less allowance for
doubtful accounts (59,700) (67,267) 7,566 | (11.2) (60,302)
Total Assets 35,634,695 | 100.0 | 30,640,480 100.0 4,994,215 16.3 34,947,176 | 100.0
Liabilities
I. Current Liabilities: 8,031,420 22.6 5,025,294 16.4 3,006,126 59.8 7,140,257 20.4
Notes and account payables trade 5,482,631 2,754,152 2,728,479 99.1 4,749,031
Short-term bank borrowings 136,401 138,033 (1,632) (1.2) 120,449
Accrued income taxes 346,073 665,684 (319,611) (48.0) 300,991
Accrued bonuses 223,912 220,908 3,004 1.4 426,983
Other 1,842,402 1,246,515 595,887 47.8 1,542,802
Il. Long-Term Liabilities: 328,517 0.9 379,136 1.2 (50,619) (13.4) 320,351 0.9
Deferred income taxes 31,202 25,551 5,650 22.1 31,364
@;ngﬁﬂgggggmem benefits 9,403 59,825 (50,422) | (84.3) 8,761
Retirement allowances
for directors and corporate auditors 264,083 270,208 (6,125) (2.3) 258,114
Other 23,828 23,550 277 1.2 22,110
Total Liabilities 8,359,937 235 5,404,430 17.6 2,955,507 54.7 7,460,609 21.3
Minority Shareholders’ Equity
Shareholders’ equity
I.  Common stock 2,181,695 7.1 2,216,945 6.4
Il. Capital surplus 2,033,690 6.7 2,069,338 5.9
I1l. Retained earnings 21,236,228 69.3 22,556,433 64.6
IV. Net unrealized holding gain on 239,977 0.8 463,835 1.3
securities
V.  Translation adjustment (354,780) 1.2) 289,064 0.8
V1. Less treasury stock, at cost (100,761) 0.3) (109,051) (0.3)
Total Shareholders’ Equity 25,236,049 82.4 27,486,566 78.7
Total Liabilities and Shareholders’ Equity 30,640,480 100.0 34,947,176 100.0




(In thousand yen, rounded down)

Period 1% quarter ended 1% quarter ended Amount Year ended
June 30, 2006 June 30, 2005 Increased/(Decreased) March 31,2006
Items Amount Composition Amount Composition Amount Change Amount Composition
Net assets
I. Shareholders’ Equity 26,525,284 744
1. Common stock 2,216,945
2. Capital surplus 2,069,448
3. Retained earnings 22,348,442
4. Less treasury stock, at cost (109,552)
11. Valuation and
Translation Adjustments 749,473 21
1. Net unrealized holding gain on 442,780
securities
2. Translation adjustments 306,693
I11. Minority shareholders’ equity
Total Net Assets 27,274,757 76.5
Total Liabilities and Net Assets 35,634,695 | 100.0




2. Consolidated Income Statement (Summary)

(In thousand yen, rounded down)

Period 1% Quarter 1% Quarter Amount Year ended
ended June 30,2006 ended June 30, 2005 Increased/(Decreased) March 31,2006
ltems Amount % Amount % Amount Change Amount %
. Net Sales 7,352,159 | 100.0 7,448,755 | 100.0 (96,596) (1.3) 32,594,944 | 100.0
Il.  Cost of Sales 3,457,374 47.0 3,643,926 48.9 (186,552) (5.1) 17,410,982 | 534
Gross profit 3,894,785 53.0 3,804,829 51.1 89,956 2.4 15,183,962 | 46.6
111. Selling, general and
administrative expenses 2,852,104 38.8 2,212,795 29.7 639,309 289 10,359,782 | 31.8
Operating income 1,042,681 14.2 1,592,033 214 (549,352) | (34.5) 4,824,180 | 14.8
IV. Non-operating income 51,879 0.7 43,901 0.6 7,977 18.2 249,295 0.8
Interest income 27,942 8,204 19,738 93,126
Dividend income 9,375 5,277 4,098 30,339
Foreign exchange gain 25,542 (25,542) 59,243
Other 14,561 4,877 9,683 66,586
V. Non-operating expenses 54,318 0.8 8,382 0.1 45,935 548.0 49,702 0.2
Interest expense 260 806 (545) 2,531
Foreign exchange loss 53,000 53,000
Loss on cancellation of
insurance contract 6,809
Loss on cancellation of lease contract 10,000
Other 1,057 7,576 (6,519) 30,360
Ordinary income 1,040,241 14.1 1,627,552 21.9 (587,311) | (36.1) 5,023,773 15.4
V1. Extraordinary income 1,142 0.0 24,319 0.3 (23,176) | (95.3) 84,234 0.3
Gain on the prior-term adjustment 252 252 126
Gain on sales of fixed assets 80 (80) 3,016
Gain on sales of 11,559
investment securities
Reversal of allowance for 890 24,239 (23,348) 69,531
doubtful accounts
VII. Extraordinary expenses 348,635 4.7 7,578 0.1 341,057 54,829 0.2
Loss on the prior-term adjustment 4,302
Loss on sales of fixed assets 30
Loss on disposal of fixed assets 357 119 238 26,548
Loss on devaluation of
Investment in securities 348,277 348,277
Loss on expansion of 16,490
Nagahama factory
Impairment loss 7,458 (7,458) 7,458
Income before income taxes 692,749 94 1,644,294 22.1 (951,545) | (57.9) 5,053,177 15.5
Income taxes current 459,573 6.3 465,312 6.3 (5,759) (1.2) 2,049,795 6.3
Income taxes-deferred (268,681) (3.7) 62,506 0.8 (331,188) 34,371 0.1
Net Income 501,857 6.8 1,116,474 15.0 (614,617) | (55.0) 2,969,010 9.1




3. Consolidated Statements of Shareholders’ Equity (Summary)

For the 1% quarter ended June 30, 2006 (April 1, 2006 to June 30, 2006)

(In thousand yen, rounded down)

Valuation and

Shareholders’ Equity Minority
Translation Adjustments Total
share-
Total Net unrealized Total valuation net
Common Capital Retained Treasury Translation holders’
shareholders’ | holding gain and translation assets
Stock surplus earnings stock adjustments equity
equity on securities adjustments
Balance at
2,216,945 2,069,338 22,556,433 (109,051) 26,733,666 463,835 289,064 752,900 27,486,566
march 31, 2006
Increase (decrease)
during the term
Cash dividends (650,847) (650,847) (650,847)
Bonuses to directors and
(59,000) (59,000) (59,000)
corporate auditors
Net income 501,857 501,857 501,857
Purchase of treasury stock (501) (501) (501)
Sales of treasury stock 109 109 109
Net increase (decrease)
during the term, except
9 P (21,055) 17,628 (3.426) (3,426)
for items under
shareholders’ equity
Total 109 (207,990) (501) (208,382) (21,055) 17,628 (3,426) (211,808)
Balance at
2,216,945 2,069,448 22,348,442 (109,552) 26,525,284 442,780 306,693 749,473 27,274,757

June 30, 2006

Consolidated statements of shareholders’ equity has been applied since the current quarter.

not represented.

Therefore, the amount of the previous year is




4. Consolidated Cash Flow (Summary)

(In thousand yen, rounded down)

Period 1% Quarter ended 1% Quarter ended Year ended
June 30, 2006 June 30, 2005 March 31, 2006
Items
Amount Amount Amount
Cash flow from operating activities

Income before income taxes 692,749 1,644,294 5,053,177
Depreciation and amortization 169,154 144,048 731,519
Impairment loss 7,458 7,458
Amortization of consolidation
adjustment accounts 565 2,260
Increase (decrease) in reserve (185,127) (322,520) (201,066)
Interest and dividend income (37,318) (13,481) (123,465)
Interest expense 260 806 2,531
Exchange gain (loss), net (8,507) (1,730) (18,489)
Loss (gain) on sales of investment in securities (11,559)
Loss (gain) on devaluation of investment
in securities 348,277
Loss on sales and disposal of tangible fixed assets 357 39 23,561
Decrease (increase) in account receivable 693,964 914,021 10,569
Decrease (increase) in inventories (1,357,712) 729,033 1,220,916
Increase (decrease) in notes and accounts payable 727,476 (999,181) 705,994
Eﬁggsg%eie (increase) in consumption taxes 85,870 (40,726) (34,229)
Increase (decrease) in other assets and liabilities 312,676 (1,141,838) (1,341,110)
Bonuses to directors and corporate auditors (59,000) (65,500) (65,500)

Sub Total 1,383,121 855,287 5,962,569
Interest and dividends received 24,645 13,481 103,132
Interest Paid (260) (806) (2,531)
Income taxes paid (384,429) (1,825,125) (3,693,831)
Net cash provided by operating activities 1,023,077 (957,162) 2,369,338




(In thousand yen, rounded down)

Period 1% Quarter ended 1% Quarter ended Year ended
June 30, 2006 June 30, 2005 March 31, 2006
Items Amount Amount Amount
Cash flow from investing activities
Payments for purchase of tangible fixed assets (105,486) (678,540) (1,787,282)
Proceeds from sales of tangible fixed assets (24,261) 50,003
Payments for purchase of intangible fixed assets (90,922) (69,645) (275,314)
Proceeds from purchase and sales of marketable 3,246 (14,357)
securities, net
Payments for purchase of investment in securities (500,147) (450) (882,281)
Proceeds from sales of investment in securities 318,294
Payments for other investing activities (233) (335) (25,792)
Net Cash used in investing activities (693,543) (773,232) (2,616,731)
Cash flow from financing activities
Proceeds from issuing common stock 70,501
Payments for purchase of treasury stock (733) (10,335) (19,282)
Proceeds from sales of treasury stock 341 8,762 9,816
Cash dividends paid (650,847) (945,657) (1,477,988)
Net cash used in financing activities (651,239) (947,230) (1,416,952)
Effect of exchange rate changes on cash and
cash equivalents 30,084 49,657 285,241
Increase in cash and cash equivalents (291,620) (2,627,968) (1,379,104)
Cash and cash equivalents at beginning of period 10,242,429 11,621,533 11,621,533
Cash and cash equivalents at end of period 9,950,808 8,993,564 10,242,428




5. Segment Information

Segment Information by business category
The business of the Company and the consolidated subsidiaries are classified into two segments: cash machines and related
equipment, and leisure and related businesses.
equipments constituted more than 90% of the consolidated sales, operating income and total assets, the disclosure of business
segment information has been omitted.

Geographical segment information

1% Quarter ended June 30, 2006

As net sales and operating income and total assets of cash machines and related

(In thousand yen, rounded down)

Japan A’:Inoerrtir::a Asia Europe Total Eggg];:;?:/ Consolidated
Net Sales
(1) Outside Customers 2,947,342 2,900,319 75,202 1,429,294 7,352,159 7,352,159
(2) Intersegment Sales 4,101,632 67,687 2,836,024 12,350 7,017,694 (7,017,694)

Total Sales 7,048,974 2,968,007 2,911,227 1,441,644 | 14,369,854 (7,017,694) 7,352,159
Operating Expenses 6,512,298 2,717,892 2,792,824 1,231,841 | 13,254,856 (6,945,377) 6,309,478
Operating income 536,676 250,115 118,403 209,803 1,114,998 (72,317) 1,042,681

1% Quarter ended June 30, 2005
(In thousand yen, rounded down)
Japan AI:ln(:arrtiT:a Asia Europe Total Egg;g?:;?;/ Consolidated
Net Sales
(1) Outside Customers 3,513,430 2,293,891 128,408 1,513,024 7,448,755 7,448,755
(2) Intersegment Sales 2,926,917 9,273 1,209,884 121 4,146,197 (4,146,197)

Total Sales 6,440,348 2,303,165 1,338,293 1,513,145 11,594,953 (4,146,197) 7,448,755
Operating expenses 5,605,667 2,055,125 1,251,511 1,135,545| 10,047,850 | (4,191,128) 5,856,721
Operating income 834,681 248,040 86,781 377,599 1,547,102 44,931 1,592,033

Year ended March 31, 2006
(In thousand yen, rounded down)
Japan Azlq%rrtir::a Asia Europe Total Eggg‘;:;?:/ Consolidated
Net Sales
(1) Outside Customers 16,405,982 9,995,812 275,445 5,917,704 32,594,944 32,594,944
(2) Intersegment Sales | 11,673,006 160,412 5,758,842 65,112 17,657,373 | (17,657,373)

Total Sales 28,078,989 10,156,225 6,034,287 5,982,816 50,252,318 | (17,657,373) 32,594,944
Operating expenses 25,367,696 9,359,361 5,787,361 4,806,301 45,320,721 | (17,549,956) 27,770,764
Operating income 2,711,292 796,863 246,925 1,176,514 4,931,597 (107,417) 4,824,180

Note

1. The geographical areas are classified according to the geographical closeness.

2. Each global geographical division other than Japan consists of the following countries.

(1) North America ............ US.A.
(2 ASIa .o Hong Kong
(3) Europe ....oiiieiien, Germany and England



Overseas Net Sales

1% Quarter ended June 2006
(In thousand yen, rounded down)

North America Europe Other Areas Total
Overseas net sales 2,182,608 1,370,607 301,309 4,484,526
Consolidated net sales 7,352,159
Overse'as net sales as a percentage of 38.3% 186 a1 61.0
consolidated net sales

1% Quarter ended June 2005
(In thousand yen, rounded down)

North America Europe Other Areas Total
Overseas net sales 2,182,100 1,552,865 275,455 4,010,421
Consolidated net sales 7,448,755
Overse_as net sales as a percentage of 9.3 20.8 37 538
consolidated net sales

Year ended March 31, 2006
(In thousand yen, rounded down)

North America Europe Other Asia Total
Overseas net sales 9,585,536 5,835,810 1,057,923 16,479,270
Consolidated net sales 32,594,944
Oversgas net sales as a percentage of 9.4 179 33 50.6
consolidated net sales

Note 1. The geographical areas are classified according to the geographical closeness.
2. Each global geographical division other than Japan consists of the following countries.

(1) North America ............ U.S.A. and Canada
(2) Europe ....coiiiiiien. Italy, Germany, Spain, Russia, UK, Australia, Switzerland, and others
(3) Other Areas ............... Australia, Taiwan, and other countries

3. The overseas sales are the sales in countries or areas in where consolidated subsidiaries are located other than Japan.

-10 -




Status of sales

The segment information by type of business is omitted.
Following is the segment information by operational divisions.

(In thousand yen, rounded down)

1% Quarter ended 1% Quarter ended Amount Year ended
June 30, 2006 June 30, 2005 Increase/(decrease) March 31, 2006
Amount Composition Amount Composition Amount Change Amount Composition
Money-handling 4,916,727 66.9 4,458,829 59.9 457,898 103 | 18,340,958 | 563
machines

Cash registers 144,415 2.0 138,425 1.9 5,990 4.3 525,780 1.6

Equipment for the 2,021,174 27.4 2,559,415 343 (538,240) |  (21.0) | 12,539,834 | 385
amusement industry

Others 269,841 37 292,085 3.9 (22,243) (7.6) | 1,188,372 36

Total 7,352,159 100.0 7,448,755 100.0 (96,596) (1.3) 32,594,944 100.0

Note The amount is the sales price. (The consumption tax is not included.)
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